
   

MNI Riksbank Review: August 2025 
Key Links: Policy Statement | Monetary Policy Update | Press conference (in Swedish) 

Key Dates: 

• August meeting minutes: August 26, 2025. 

• Q2 GDP: August 29, 2025 

• August Flash CPI: September 4, 2025 (final September 11, 2025) 

• Next Monetary Policy Decision (including MPR): September 23, 2025 

MNI Point of View – Keeping Options Open 

20 August 2025, by Emil Lundh  

The Riksbank held rates at 2.00% in August, as unanimously expected. The Board continues to see “some probability 

of a further interest rate cut this year”, with the June outlook broadly affirmed despite the summer uptick in inflationary 

pressures. This was in line with MNI’s expectations ahead of the decision. The August decision was balanced 

overall, keeping a September cut on the table without signalling an urgent need to ease policy at that meeting. 

Governor Thedéen stressed as much in the post-decision press conference, while also pushing back strongly on a 

question around the scope for a 50bp cut at some point this year.  

With markets still pricing the September decision as a coin toss between a hold and a cut, there will be plenty 

of focus on the Q2 GDP and August inflation reports in the coming weeks. In the more immediate term, First 

Deputy Governor Breman will give a presentation on the August decision tomorrow, with the full August meeting 

minutes due next Tuesday. 

The policy statement, Monetary Policy Update and press conference played down the recent increase in 

inflation, referencing the role of temporary, volatile factors like foreign travel and car rental. Additionally, other 

inflation indicators are “not pointing to any lastingly elevated inflationary pressures”. Importantly, Governor Thedéen 

emphasised that the Riksbank sets policy on a forward-looking basis, also taking into account real activity trends 

alongside spot inflation outturns. That said, the Board still calls for “vigilance” with respect to inflation, with Thedéen 

noting that a moderation is required to avoid an unwanted uptick in inflation expectations. 

The outlook for economic activity is still considered to be “weak”, which is the main reason for retaining a 

dovish bias in the policy statement. Households are “still cautious with regard to their spending” and “the labour 

market is not yet showing any clear sign of improving”. While the EU-US trade deal has reduced uncertainty, Thedéen 

noted (in response to an MNI Policy Team question) that the level of uncertainty is still dampening economic activity. 

Interestingly, the Monetary Policy Update considered the weak outlook to be broadly in line with the June projections, 

even though the flash Q2 GDP indicator was substantially below central bank projections (0.1% Q/Q vs 0.9% 

projected) and the 15% EU-US tariff agreement was more onerous than the 10% that had been assumed in June. We 

suspect this is because the Riksbank (i) rightfully has little confidence in the reliability of the flash GDP indicator, and 

(ii) did not want to complicate the policy message at an interim decision.  

There was little net reaction in SEK FX and rates to the August decision. The very modest 1-2bp rise in front 

FRA rates likely reflects a lack of more explicit guidance for another rate cut (markets price almost a 100% implied 

chance of such a move, while the June MPR is consistent with a 50% chance), but it certainly doesn’t shift the broader 

market-implied outlook.  

We haven’t seen any analyst view changes following the decision. The median analyst still tilts in favour of one more 

rate cut in September.   

https://www.riksbank.se/en-gb/press-and-published/notices-and-press-releases/press-releases/2025/policy-rate-unchanged-at-2-per-cent/
https://www.riksbank.se/globalassets/media/rapporter/ppr/penningpolitiska-rapporter-och-uppdateringar/engelska/2025/monetary-policy-update-august-2025.pdf
https://www.riksbank.se/sv/press-och-publicerat/riksbanken-play/
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